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Counties have several months to complete the rebudgeting of these ongoing cases under the 
a Prospective remedy. As a result, some of these cases will not have their budgets 
converted to reflect the treatment of TWC as earned income for up to several months after the 
January 1, 1996 effective date for the prospective remedy. Counties will need to rebudget such 
cases, lowering the SOC as necessary, for all previous months back through January 1996 in 
which the case received qualifying TWC. These cases will receive a reimbursement check i?om 
DHS for these months. The TWC payments of these ongoing cases received in months beginning 
January 1, 1996, and potential SOC reductions for these months, will be evaluated under the rules 
applicable to the Sawver Prospective Remedy. 

T h e y :  Previous to the application of the a r  policy of counting 
qualifying TWC payments as earned income to a Medi-Cat case, these payments were counted as 
unearned income to that case, precluding the application of the Medi-Cal earned income 
disregards to such income. 

For cases discontinued previous to Januaty 1, 1996 and for ongoing cases as of this daie, which 
meet the requirements of the awvec Retroactive Remedy, counties will count TWC payments 
received between July 1992, through December 1995, as earned income. Certain of these cases 
meeting specified conditions will have their TWC counted as earned income back through 
January, 1991 (see the definition for "Qualified Case," below) . Counties will evaluate the 
applicability of the S90 earned income deduction to these TWC payments, then recompute the 
SOC for those months which should have had a lower SOC as a result of the application of this 
deduction to the TWC payments. Upon notification by the counties, the Medi-Cal program will 
issue checks to certain in these SOC-adjustedrzases to reimburse them for those months 
during the retroactive Sawyer period in which the cases' SOC had been met and its SOC had been 
too high. 

Implementation Period: Counties shall have a four-month period. commencing January 1, 1996 
and extending through April 30, 1996 to evaluate and recompute SOC under the s awer  
Prospective and Retroactive Remedies. 

Tw a Im I 1: This ACWDL implements the 
Sawver Prospective Remedy in its entirety, and the majority of the Sawver Retroactive Remedy, 
The portion of the Sawyer Retroactive Remedy which applies to a small number of cases which 
may not be identified from the list of flagged cases or from the QSR and redetermination 
documents discussed in this ACWDL will be implemented through a later ACWDL. Under this 
forthcoming ACWDL. the Retroactive Remedy will be applied to cases not reimbursed 
under this ACWDL which are identified through applications for this Retroactive Remedy 

























ORIGINAL SIGNED BY








































